Let’s look at a real life example. If you are considering the purchase of a
$600,000 home and you want to “save” money, so you decide to “wait” until
prices fall by $25,000. If you purchase the home at today’s rate of 4.5%, your
monthly payment (excluding taxes and insurance) would be $2,432.

But let’s say you decide to wait in the hopes of purchasing the home for
$575,000 ... and in the meantime rates creep up to 6.25%. Your payment is
now $2,832 per month. That monthly difference of $400 is pretty substantial,
and it really adds up over time. At the end of seven years that extra $400 per
month would have totaled $33,600. After fifteen years, you would have paid
$72,000 more for the house ... and that amount increases to $144,000 after
30 years.

The point of the story? Waiting to “save” money by hoping prices will drop
may well cost you far more than your expected “savings”.
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$250,000 $50,000
275,000 55,000
300,000 60,000
325,000 65,000
350,000 70,000
375,000 75,000
400,000 80,000
425,000 85,000
450,000 90,000
475,000 95,000
500,000 100,000
525,000 105,000
550,000 110,000
575,000 115,000
600,000 120,000
625,000 125,000
650,000 130,000
675,000 135,000
700,000 140,000
725,000 145,000
750,000 150,000
775,000 155,000
800,000 160,000
825,000 165,000
850,000 170,000
875,000 175,000
900,000 180,000
925,000 185,000
950,000 190,000
975,000 195,000
1,000,000 200,000
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